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According to Octavio Castilla vice-president of Cuba's State Economic Collaboration Committee
(Comite Estatal de Colaboracion Economica, CECE) Cuba may soon consider debt equity swaps
as a means to pay off its foreign debt, as well as opening a stock exchange to facilitate foreign
investment on the island. Cuba's foreign debt currently stands at about US$6.5 billion. Between 1982
and 1986, the government made regular interest and principal payments, but after the Paris Club
of creditor governments and banks refused to endorse new loans to the country, Cuba declared a
moratorium. Now, however, as part of Cuba's efforts to attract sorely needed capital to the island,
officials say they are considering alternative methods to repay the country's debt. One possibility
under evaluation is debt equity swaps. "The National Bank has still not completely warmed up to
the idea, but it is not discarding it," said Octavio Castilla, who claims some types of debt equity
swaps have already been worked out with other Latin American countries, such as Mexico and
Colombia, whereby exports from the island have gone to paying off bilateral debt to those nations.
"Cuba isn't yet promoting equity swaps," added Raul Amado Blanco, vice-president of the National
Bank (Banco Nacional de Cuba). "Nevertheless, proposals from Cuba's business associates are
being considered, and some successful business agreements have been reached." At the same time,
according to Castilla, the government may soon consider opening a stock exchange to facilitate
foreign investment on the island. Excluding the tourist sector which has aroused special interest
among foreign investors since last year there are now 75 enterprises with mixed national and foreign
capital, more than half of which formed since last year (26 in 1992 and 15 so far in 1993). "I think that
sooner or later we will have to consider the creation of a stock exchange, because there are now joint
stock companies in operation, and since shares are available for purchase, the normal procedure is
to offer them on a stock exchange," said Castilla. Nevertheless, Castilla says the real impediment to
foreign investment is that Cuba is still considered "a high risk country," not just due to the bumpy
transition from a planned to a free market economy, but because of the US economic blockade. "In
general, foreign investors want the problem of US- Cuban relations resolved before committing
themselves in Cuba," said Castilla, although he emphasized that investor confidence may improve
given the change in US presidents. "At least relations with the US cannot become any worse than
they were under the past governments of former presidents Ronald Reagan and George Bush. There
are no indications that our relations will get worse under the new government, even if there are
no signs of improvement. It would help a lot if they just simply forgot about us, that is, if President
Bill Clinton's administration did not make us a priority." (Sources: Agence France-Presse, 04/22/93;
Associated Press, Prensa Latina, 04/25/93)
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